actually put the insurer “on Notice” of
a potential loss, thus voiding coverage
in some cases. Most policies have 30-
60 day notice provisions, although
proof of claim is not required to be filed
until months after notification.

Tip of the Iceberg

Fraud is like an iceberg — what you
see generally represents a small part of
the whole. Fraud is a cost of business
hidden from view. Only when
discovered and investigated is the
“true” cost known, and then sometimes
too late to avoid catastrophic losses.

Eliminating fraud may not be entirely
possible, but with reasonable measures,
its impact can be limited. Here are a few
ways small business owners can prevent
or detect fraud:

Prescreen employee applicants.
Restrict bank account access.

Perform regular bank reconciliations.
Have someone other than the person
reconciling the bank account receive
and open the bank statement.

Secure inventory and supplies.

Give employees and third parties a
way to report fraud.

And require mandatory vacations.
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Other Rules

HOW TO AVOID LEGAL ISSUES IN ADS - FOR RENT

¢C




